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Fund summary

Delaware Small Cap Core Fund

What is the Fund's investment objective?
Delaware Small Cap Core Fund seeks long-term capital appreciation.

What are the Fund's fees and expenses?

The following table describes the fees and expenses that you may pay if you buy and hold shares of
the Fund.

Annual fund operating expenses (expenses that you pay each year as a percentage of
the value of your investment)

Class Institutional
Management fees . . . ... 0.75%
Distribution and service (12b-1)fees . ... ..o none
Other BXPENSES .« . . . e e e 0.49%
Total annual fund operating expenses . ... 1.24%
Fee waivers and expense reimbursements .. ... (0.09%)
Total annual fund operating expenses after fee waivers

and expense reimbursements ... 1.15%

! The Fund's investment manager, Delaware Management Company (Manager), has contractually agreed to waive all or a
portion of its investment advisory fees and/or pay/reimburse expenses (excluding any 12b-1 plan expenses, taxes, interest,
inverse floater program expenses, short sale and dividend interest expenses, brokerage fees, certain insurance costs, and
nonroutine expenses or costs, including, but not limited to, those relating to reorganizations, litigation, conducting
shareholder meetings, and liquidations) to the extent necessary to prevent total annual fund operating expenses from
exceeding 1.15% of the Fund's average daily net assets from March 30, 2011 through March 29, 2012. These waivers and
reimbursements may be terminated only by agreement of the Manager and the Fund.

Example

This example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds. The example assumes that you invest $10,000 in the Fund for the
time periods indicated and then redeem all of your shares at the end of those periods. The
example also assumes that your investment has a 5% return each year and reflects the Manager's
expense waivers and reimbursements for the 1-year contractual period and the total operating
expenses without waivers for years 2 through 10. Although your actual costs may be higher or
lower, based on these assumptions your costs would be:

Class Institutional
TV BAL $117
B OIS e e $385
D BAIS . - e v ettt $672
TOYBAIS ot $1,492




Portfolio turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or "turns
over" its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and
may result in higher taxes when Fund shares are held in a taxable account. These costs, which are
not reflected in annual fund operating expenses or in the example, affect the Fund's performance.
During the most recent fiscal year, the Fund's portfolio turnover rate was 37% of the average value
of its portfolio.

What are the Fund's principal investment strategies?

The Fund invests primarily in stocks of small companies that the Manager believes have a
combination of attractive valuations, growth prospects, and strong cash flows. Under normal
circumstances, at least 80% of the Fund's net assets will be in investments of small-capitalization
companies (the 80% policy). The Fund considers small-capitalization companies to be companies
within the market capitalization range of the Russell 2000° Index at the time of purchase. The
Fund's 80% policy may be changed without shareholder approval. However, shareholders will be
given notice at least 60 days prior to any change.

What are the principal risks of investing in the Fund?

Investing in any mutual fund involves the risk that you may lose part or all of the money you
invest. Over time, the value of your investment in the Fund will increase and decrease according
to changes in the value of the securities in the Fund's portfolio. Principal risks include:

Investment not guaranteed by the Manager or its affiliates — Investments in the Fund are not
and will not be deposits with or liabilities of Macquarie Bank Limited ABN 46 008 583 542 and its
holding companies, including their subsidiaries or related companies (Macquarie Group), and are
subject to investment risk, including possible delays in repayment and loss of income and capital
invested. No Macquarie Group company guarantees or will guarantee the performance of the
Fund, the repayment of capital from the Fund, or any particular rate of return.

Market risk — The risk that securities or industries in a certain market — like the stock or bond
market — will decline in value because of economic conditions, future expectations, or investor
confidence.

Industry risk — The risk that the value of securities in a particular industry (such as financial
services or manufacturing) will decline because of changing expectations for the performance of
that industry.



Small company risk — The risk that prices of small and medium-sized companies may be more
volatile than those of larger companies because of limited financial resources or dependence on
narrow product lines.

Interest rate risk — The risk that securities will decrease in value if interest rates rise. The risk is
generally associated with bonds; however, because companies in the real estate sector and smaller
companies often borrow money to finance their operations, they may be adversely affected by
rising interest rates.

Foreign risk — The risk that foreign securities (particularly in emerging markets) may be
adversely affected by political instability; changes in currency exchange rates; inefficient markets
and higher transaction costs; foreign economic conditions; or inadequate or different regulatory
and accounting standards.

Liquidity risk — The possibility that securities cannot be readily sold within seven days at
approximately the price at which a fund has valued them.

Counterparty risk — The risk that a counterparty to a derivative contract (such as a swap, future
or option contract) or a repurchase agreement may fail to perform its obligations under the
contract or agreement.

Government and regulatory risk — The risk that governments or regulatory authorities have,
from time to time, taken or considered actions that could adversely affect various sectors of the
securities markets.

How has Delaware Small Cap Core Fund performed?

The bar chart and table below provide some indication of the risks of investing in the Fund by
showing changes in the Fund's performance from year to year and by showing how the Fund's
average annual returns for 1,5,and 10 years compare with those of a broad measure of market
performance. Prior to August 1,2005, the Fund had not engaged in a broad distribution effort of
its shares and had been subject to limited redemption requests. The Fund's past performance
(before and after taxes) is not necessarily an indication of how it will perform in the future. The
returns reflect expense caps in effect during certain of these periods. The returns would be lower
without the expense caps. You may obtain the Fund's most recently available month-end
performance by calling 800 362-7500 or by visiting our web site at
www.delawareinvestments.com/performance.

On November 1,2004, the Fund's strategy and management changed. The new management team
retained the Fund's small-cap focus by investing primarily in stocks of small companies that are
believed to have a combination of attractive valuations, growth prospects, and strong cash flows.
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During the periods illustrated in this bar chart, the Institutional Class' highest quarterly return
was 20.67% for the quarter ended June 30,2009 and its lowest quarterly return was -26.15% for
the quarter ended December 31, 2008.

Average annual total returns for periods ended December 31, 2010

1 year 5 years 10 years

Return before taxes. . ...l 28.72% 3.54% 9.12%

Return after taxes on distributions . .................. 28.46% 3.16% 7.70%
Return after taxes on distributions and sale of Fund

SNAreS - 18.67% 2.91% 7.46%
Russell 2000® Index (reflects no deduction for fees,

EXPENSES, OF TAXES) - -« v v e e e 26.85% 4.47% 6.33%

Actual after-tax returns depend on the investor's individual tax situation and may differ from the
returns shown. After-tax returns are not relevant for shares held in tax-deferred investment
vehicles such as employer-sponsored 401(k) plans and individual retirement accounts (IRAs).
The after-tax returns shown are calculated using the highest individual federal marginal income
tax rates in effect during the periods presented and do not reflect the impact of state and local
taxes.



Who manages the Fund?
Investment manager
Delaware Management Company

Start date on the

Portfolio manager Title with Delaware Management Company Fund

Christopher S. Adams, CFA Vice President, Portfolio Manager, Senior November 2004
Equity Analyst

Francis X. Morris Senior Vice President, Chief Investment November 2004
Officer — Core Equity

Michael S. Morris, CFA Vice President, Portfolio Manager, Senior November 2004
Equity Analyst

Donald G. Padilla, CFA Vice President, Portfolio Manager, Senior November 2004
Equity Analyst

Parshv A. Shah, CFA Vice President, Portfolio Manager, Equity August 2010
Analyst

Purchase and redemption of Fund shares

You may purchase or redeem shares of the Fund on any day that the New York Stock Exchange
(NYSE) is open for business (Business Day). Shares may be purchased or redeemed: through your
financial advisor; by regular mail (c/o Delaware Investments, P.O. Box 219691, Kansas City, MO
64121-9691); by overnight courier service (c/o Delaware Service Center, 430 W. 7th Street,
Kansas City, MO 64105); by telephone to your Client Services Representative at 800 362-7500
weekdays from 8:30 a.m. to 6:00 p.m. Eastern time; by telephone to our automated telephone
service at 800 362-3863 at any time; through our web site at www.delawareinvestments.com; or
by wire.

There is no minimum initial purchase requirement for Institutional Class shares, but Institutional
Class shares are available for purchase only by the following: (1) retirement plans introduced by
persons not associated with brokers or dealers that are primarily engaged in the retail securities
business and rollover IRAs from such plans; (2) tax-exempt employee benefit plans of the Fund's
Manager or its affiliates and of securities dealer firms with a selling agreement with Delaware
Distributors, L.P. (Distributor); (3) institutional advisory clients (including mutual funds) of the
Manager or its affiliates, as well as those clients' affiliates, and their corporate sponsors,
subsidiaries, related employee benefit plans, and rollover IRAs of, or from, such institutional
advisory accounts; (4) a bank, trust company, or similar financial institution investing for its own
account or for the account of its trust customers for whom the financial institution is exercising



investment discretion in purchasing shares of the Class, except where the investment is part of a
program that requires payment to the financial institution of a Rule 12b-1 Plan fee; (5) registered
investment advisors (RIAs) investing on behalf of clients that consist solely of institutions and
high net worth individuals having at least $1 million entrusted to an RIA for investment purposes
(use of the Institutional Class shares is restricted to RIAs who are not affiliated or associated with
a broker or dealer and who derive compensation for their services exclusively from their advisory
clients); (6) certain plans qualified under Section 529 of the Internal Revenue Code of 1986, as
amended (Code), for which the Fund's Manager, Distributor, or service agent, or one or more of
their affiliates provide recordkeeping, administrative, investment management, marketing,
distribution, or similar services; (7) programs sponsored by financial intermediaries where: (a)
such programs allow or require the purchase of Institutional Class shares, (b) the financial
intermediary has entered into an agreement covering the arrangement with the Distributor and/
or the Fund's transfer agent, and (c) the financial intermediary (i) charges clients an ongoing fee
for advisory, investment consulting or similar service, or (ii) offers the Institutional Class shares
through a no-commission network or platform; or (8) private investment vehicles, including, but
not limited to, foundations and endowments purchasing shares directly from the Manager.

Tax information

The Fund's distributions generally are taxable to you as ordinary income, capital gains, or some
combination of both, unless you are investing through a tax-deferred arrangement, such as a 401
(k) plan or an IRA.

Payments to broker/dealers and other
financial intermediaries

If you purchase shares of the Fund through a broker/dealer or other financial intermediary (such
as a bank), the Fund and its related companies may pay the intermediary for the sale of Fund
shares and related services. These payments may create a conflict of interest by influencing the
broker/dealer or other intermediary and your salesperson to recommend the Fund over another
investment. Ask your salesperson or visit your financial intermediary's web site for more
information.



How we manage the Fund

We take a disciplined approach to investing, combining investment strategies and risk
management techniques that we believe can help shareholders meet their goals.

Our investment strategies

We research individual companies and analyze economic and market conditions, seeking to
identify the securities or market sectors that we believe are the best investments for the Fund. The
following are descriptions of how the portfolio management team pursues the Fund's investment
goal.

We strive to identify stocks of small companies that we believe offer above-average opportunities
for long-term price appreciation based on: (1) attractive valuations; (2) growth prospects; and (3)
strong cash flow.

The Fund employs a bottom-up security selection utilizing quantitative screens, fundamental
research, and risk control to evaluate stocks based on both growth and value characteristics. We
typically use a quantitative screen that ranks the attractiveness of an investment based on a
combination of valuation measures, earnings expectations, cash flow, and balance sheet quality.
In further evaluating the attractiveness of an investment, we consider factors such as business
conditions in the company's industry and its competitive position in that industry. We conduct
fundamental research on certain investments, which often includes reviewing U.S. Securities and
Exchange Commission (SEC) filings, examining financial statements, and meeting with top-level
company executives. When constructing the portfolio, we apply controls to ensure the portfolio
has acceptable risk characteristics. These characteristics include, but are not limited to, size,
valuation, growth, yield, and earnings consistency. This risk profile is then compared to the
benchmark index to ensure the portfolio does not have any unintended risk exposure.

Under normal market conditions, at least 80% of the Fund's net assets will be invested in small-
cap companies. While the Fund will generally invest primarily in common stock of small-cap
companies, from time to time, the Fund may also invest in convertible securities, futures
contracts, options on futures contracts, and warrants.

The Fund's investment objective is nonfundamental. This means that the Board of Trustees
(Board) may change the Fund's objective without obtaining shareholder approval. If the objective
were changed, shareholders would receive notice at least 60 days before the change in the
objective became effective.

The securities in which the Fund typically invests

Stocks offer investors the potential for capital appreciation and may pay dividends as well. Please
see the Fund's statement of additional information (SAI) for additional information about certain of
the securities described below as well as other securities in which the Fund may invest.



Common stocks

Common stocks are securities that represent shares of ownership in a corporation. Stockholders
may participate in a corporation's profits through its distribution of dividends to stockholders,
proportionate to the number of shares they own.

How the Fund uses them: Generally, the Fund invests 90% to 100% of its net assets in common
stocks. Under normal circumstances, at least 80% of the Fund's net assets will be in securities of
small-cap companies.

American depositary receipts (ADRs)

ADRSs are receipts issued by a depository (usually a U.S. bank) that represent the bank's holdings
of a stated number of shares of a foreign corporation. An ADR entitles the holder to all dividends
and capital gains earned by the underlying foreign shares. ADRs are typically bought and sold on
U.S. securities exchanges in the same way as other U.S. securities.

How the Fund uses them: The Fund may invest without limit in ADRs and will do so when the
Manager believes they offer greater value and greater appreciation potential than U.S. securities.

Repurchase agreements

A repurchase agreement is an agreement between a buyer of securities, such as a fund, and a seller
of securities, in which the seller agrees to buy the securities back within a specified time at the
same price the buyer paid for them, plus an amount equal to an agreed-upon interest rate.
Repurchase agreements are often viewed as equivalent to cash.

How the Fund uses them: Typically, the Fund may use repurchase agreements as short-term
investments for the Fund's cash position. In order to enter into these repurchase agreements, the
Fund must have collateral of at least 102% of the repurchase price. The Fund will only enter into
repurchase agreements in which the collateral is U.S. government securities. In the Manager's
discretion, the Fund may invest overnight cash balances in short-term discount notes issued or
guaranteed by the U.S. government, its agencies or instrumentalities, or government-sponsored
enterprises.

Restricted securities

Restricted securities are privately placed securities whose resale is restricted under U.S. securities
laws.

How the Fund uses them: The Fund may invest in privately placed securities, including those
that are eligible for resale only among certain institutional buyers without registration, which are
commonly known as "Rule 144A Securities." Restricted securities that are determined to be
illiquid may not exceed the Fund's limit on investments in illiquid securities.



llliquid securities

Mliquid securities are securities that do not have a ready market and cannot be readily sold within
seven days at approximately the price at which a fund has valued them.

How the Fund uses them: The Fund may invest up to 15% of its net assets in illiquid securities.

Options
Options represent a right to buy or sell a security or a swap agreement or a group of securities at
an agreed-upon price at a future date. The purchaser of an option may or may not choose to go
through with the transaction. The seller of an option, however, must go through with the
transaction if its purchaser exercises the option. Certain options may be considered derivative
securities.

How the Fund uses them: The Fund may write call options and purchase put options on a
covered basis only, and will not engage in option writing strategies for speculative purposes.

The Fund has claimed an exclusion from the definition of the term "commodity pool operator”
under the Commodity Exchange Act (CEA) and, therefore, is not subject to registration or
regulation as a commodity pool operator under the CEA.

Other investment strategies

Lending securities

The Fund may lend up to 25% of its assets to qualified broker/dealers or institutional investors for
their use in securities transactions. Borrowers of the Fund's securities must provide collateral to
the Fund and adjust the amount of collateral each day to reflect changes in the value of the loaned
securities. These transactions may generate additional income for the Fund.

Borrowing from banks

The Fund may borrow money from banks as a temporary measure for extraordinary or
emergency purposes or to facilitate redemptions. The Fund will be required to pay interest to the
lending banks on the amounts borrowed. As a result, borrowing money could result in the Fund
being unable to meet its investment objective.

Purchasing securities on a when-issued or delayed-delivery basis

The Fund may buy or sell securities on a when-issued basis; that is, paying for securities before
delivery. The Fund will designate cash or securities in amounts sufficient to cover its obligations,
and will value the designated assets daily.



Initial public offerings (IPOs)

Under certain market conditions, the Fund may invest in companies at the time of their IPO.
Companies involved in IPOs generally have limited operating histories, and prospects for future
profitability are uncertain. Prices of IPOs may also be unstable because of the absence of a prior
public market, the small number of shares available for trading, and limited investor information.
IPOs may be sold within 12 months of purchase. This may result in increased short-term capital
gains, which will be taxable to shareholders as ordinary income.

Temporary defensive positions

In response to unfavorable market conditions, the Fund may make temporary investments in
cash or cash equivalents or other high-quality, short-term instruments. These investments may
not be consistent with the Fund's investment objective. To the extent that the Fund holds such
instruments, it may be unable to achieve its investment objective.

The risks of investing in the Fund

Investing in any mutual fund involves risk, including the risk that you may receive little or no
return on your investment, and the risk that you may lose part or all of the money you invest.
Before you invest in the Fund, you should carefully evaluate the risks. Because of the nature of the
Fund, you should consider your investment to be a long-term investment that typically provides
the best results when held for a number of years. The table below describes the principal risks you
assume when investing in the Fund. Please see the SAI for a further discussion of these risks and
other risks not discussed here.

Market risk

Market risk is the risk that securities or industries in a certain market — such as the stock or
bond market — will decline in value because of economic conditions, future expectations, or
investor confidence.

How the Fund strives to manage it: We maintain a long-term investment approach and focus
on securities that we believe can appreciate over an extended period of time regardless of interim
market fluctuations. We do not try to predict overall stock market movements and though we
may hold securities for any amount of time, we generally do not trade for short-term purposes.

Industry and security risks

Industry risk is the risk that the value of securities in a particular industry (such as financial
services or manufacturing) will decline because of changing expectations for the performance of
that industry.

Security risk is the risk that the value of an individual stock or bond will decline because of
changing expectations for the performance of the individual company issuing the stock or bond
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(due to situations that could range from decreased sales to events such as a pending merger or
actual or threatened bankruptcy).

How the Fund strives to manage them: We limit the amount of the Fund's assets invested in any
one industry and in any individual security or issuer. We also follow a rigorous selection process
when choosing securities for the portfolio.

Small company risk

Small company risk is the risk that prices of smaller companies may be more volatile than those
of larger companies because of limited financial resources or dependence on narrow product
lines.

How the Fund strives to manage it: We maintain a well-diversified portfolio, select stocks
carefully, and monitor them continually. Because we focus on stocks that are already selling at
relatively low prices, we believe we may experience less price volatility than small-cap funds that
do not use a value-oriented strategy.

Interest rate risk

Interest rate risk is the risk that securities will decrease in value if interest rates rise. The risk is
generally associated with bonds; however, because small and medium-sized companies often
borrow money to finance their operations, they may be adversely affected by rising interest rates.

How the Fund strives to manage it: We analyze each company's financial situation and its cash
flow to determine the company's ability to finance future expansion and operations. The potential
effect that rising interest rates might have on a stock is taken into consideration before the stock is
purchased.

Liquidity risk
Liquidity risk is the possibility that securities cannot be readily sold within seven days at
approximately the price at which a fund has valued them.

How the Fund strives to manage it: The Fund limits exposure to illiquid securities to no more
than 15% of its net assets.

Foreign risk

Foreign risk is the risk that foreign securities may be adversely affected by political instability,
changes in currency exchange rates, foreign economic or government conditions, increased
transaction costs, or inadequate regulatory and accounting standards.

How the Fund strives to manage it: We typically invest only a small portion of the Fund's
portfolio in foreign corporations, often through ADRs. When we do purchase foreign securities,
they are often denominated in U.S. dollars. To the extent we invest in foreign securities, we invest
primarily in issuers of developed countries, which are less likely to encounter these foreign risks

1



than issuers in developing countries. We may use hedging techniques to help offset potential
foreign currency losses.

Counterparty risk

If a fund enters into a derivative contract (such as a swap, futures, or options contract) or a
repurchase agreement, it will be subject to the risk that the counterparty to such a contract or
agreement may fail to perform its obligations under the contract or agreement due to financial
difficulties (such as a bankruptcy or reorganization). As a result, the fund may experience
significant delays in obtaining any recovery, may obtain only a limited recovery, or may obtain no
recovery at all.

How the Fund strives to manage it: The Fund tries to minimize this risk by considering the
creditworthiness of all parties before it enters into transactions with them. The Fund will hold
collateral from counterparties consistent with applicable regulations.

Government and regulatory risks

Governments or regulatory authorities have, from time to time, taken or considered actions that
could adversely affect various sectors of the securities markets. Government involvement in the
private sector may, in some cases, include government investment in, or ownership of, companies
in certain commercial business sectors; wage and price controls; or imposition of trade barriers
and other protectionist measures. For example, an economic or political crisis may lead to price
controls, forced mergers of companies, expropriation, the creation of government monopolies, or
other measures that could be detrimental to the investments of a fund.

How the Fund strives to manage them: We evaluate the economic and political climate in the
U.S. before selecting securities for the Fund. We typically diversify the Fund's assets among a
number of different securities in a variety of sectors in order to minimize the impact to the Fund
of any legislative or regulatory development affecting particular issuers, or market sectors.

Disclosure of portfolio holdings information

A description of the Fund's policies and procedures with respect to the disclosure of its portfolio
securities is available in the SAI.
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Who manages the Fund

Investment manager

The Manager is a series of Delaware Management Business Trust, which is a subsidiary of
Delaware Management Holdings, Inc. (DMHI). DMHI is a wholly owned subsidiary of Macquarie
Group Ltd. The Manager makes investment decisions for the Fund, manages the Fund's business
affairs, and provides daily administrative services. For its services to the Fund, the Manager was
paid an aggregate fee, net of fee waivers, of 0.67% of average daily net assets during the last fiscal
year.

The Fund's investment advisory contract is still in its initial two-year term.

Portfolio managers

Christopher S. Adams, Francis X. Morris, Michael S. Morris, and Donald G. Padilla have primary
responsibility for making day-to-day investment decisions for the Fund. Messrs. Adams, Morris,
Morris, and Padilla assumed responsibility for the Fund on November 1,2004.

Christopher S. Adams, CFA, Vice President, Portfolio Manager, Senior Equity Analyst
Christopher S. Adams is a portfolio manager on the firm's Core Equity team. He also performs
analysis and research to support the portfolio management function. From 1995 to 1998, he
served as the firm's vice president, strategic planning. Prior to joining Delaware Investments in
1995 as assistant vice president of strategic planning, Adams had approximately 10 years of
experience in the financial services industry in the U.S. and U.K,, including positions with
Coopers & Lybrand, The Sumitomo Bank, Bank of America, and Lloyds Bank. Adams holds both
bachelor's and master's degrees in history and economics from Oxford University, England, and
received an MBA with dual concentrations in finance and insurance/risk management from The
Wharton School of the University of Pennsylvania. He is a past president of the CFA Society of
Philadelphia.

Francis X. Morris, Senior Vice President, Chief Investment Officer — Core Equity

Francis X. Morris joined Delaware Investments in 1997 as a vice president and portfolio manager,
and is currently the chief investment officer for Core Equity investments. He is also a member of
the firm's asset allocation committee, which is responsible for building and managing multi-asset
class portfolios. Prior to joining the firm, Morris served as vice president and director of equity
research at PNC Asset Management. He received a bachelor's degree from Providence College and
holds an MBA from Widener University. Morris is a past president of the CFA Society of
Philadelphia and is a member of the CFA Institute. In addition, he is a former officer of the
National Association of Petroleum Investment Analysts.

Michael S. Morris, CFA, Vice President, Portfolio Manager, Senior Equity Analyst

Michael S. Morris, who joined Delaware Investments in 1999 as assistant vice president and
senior analyst, is currently a portfolio manager on the firm's Core Equity team. He also performs
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analysis and research to support the portfolio management function. Prior to joining the firm, he
worked as a senior equity analyst at Newbold's Asset Management, covering financial stocks.
Morris began his investment career in 1993 at Ohio Casualty. He earned his bachelor's degree in
finance from Indiana University and an MBA from The Wharton School of the University of
Pennsylvania. Morris is an adjunct professor in the finance department at the Villanova School of
Business. He is a former member of the Bank and Financial Analysts Association.

Donald G. Padilla, CFA, Vice President, Portfolio Manager, Senior Equity Analyst

Donald G. Padilla is currently a portfolio manager on the firm's Core Equity team. He also
performs analysis and research to support the portfolio management function. Padilla joined
Delaware Investments in 1994 as assistant controller in the firm's treasury function, responsible
for managing corporate cash investments, developing financial models, and overseeing the
financial operations of the Lincoln Life 401(k) annuities segment. Prior to joining Delaware
Investments, he held various positions at The Vanguard Group. Padilla holds a bachelor's degree
in accounting from Lehigh University, and he is a member of the CFA Society of Philadelphia.

Parshv A. Shah, CFA, Vice President, Portfolio Manager, Equity Analyst

Parshv A. Shah, who joined Delaware Investments as an equity analyst in 2005, is a portfolio
manager on the Core Equity team. He also performs analysis and research to support the portfolio
management function. His main areas of focus include analysis of the business services, media
and telecommunications sectors in addition to various technology industries. Prior to joining the
Core Equity team, Shah worked for Lincoln Financial Group, in various strategy and investment
management functions. He received a bachelor's degree in finance from Villanova University and
is a member of the CFA Society of Philadelphia.

The SAI provides additional information about the portfolio managers' compensation, other
accounts managed by the portfolio managers, and the portfolio managers' ownership of Fund
shares.
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Manager of managers structure

The Fund and the Manager have received an exemptive order from the U.S. Securities and
Exchange Commission (SEC) to operate under a manager of managers structure that permits the
Manager, with the approval of the Board, to appoint and replace sub-advisors, enter into sub-
advisory agreements, and materially amend and terminate sub-advisory agreements on behalf of
the Fund without shareholder approval (Manager of Managers Structure). Under the Manager of
Managers Structure, the Manager has ultimate responsibility, subject to oversight by the Fund's
Board, for overseeing the Fund's sub-advisors and recommending to the Board their hiring,
termination, or replacement. The SEC order does not apply to any sub-advisor that is affiliated
with the Fund or the Manager. While the Manager does not currently expect to use the Manager
of Managers Structure with respect to the Fund, the Manager may, in the future, recommend to
the Fund's Board the establishment of the Manager of Managers Structure by recommending the
hiring of one or more sub-advisors to manage all or a portion of the Fund's portfolio.

The Manager of Managers Structure enables the Fund to operate with greater efficiency and
without incurring the expense and delays associated with obtaining shareholder approvals for
matters relating to sub-advisors or sub-advisory agreements. The Manager of Managers Structure
does not permit an increase in the overall management and advisory fees payable by the Fund
without shareholder approval. Shareholders will be notified of any changes made to sub-advisors
or sub-advisory agreements within 90 days of the changes.

Who's who

Board of trustees: A mutual fund is governed by a board of trustees, which has oversight
responsibility for the management of the fund's business affairs. Trustees establish procedures
and oversee and review the performance of the fund's service providers. The Fund relies on
certain exemptive rules adopted by the SEC that require the board of trustees to be composed of a
majority of trustees independent of a fund's investment manager and distributor.

Investment manager: An investment manager is a company responsible for selecting portfolio
investments consistent with the objective and policies stated in the mutual fund's prospectus. A
written contract between a mutual fund and its investment manager specifies the services the
investment manager performs and the fee the manager is entitled to receive.

Portfolio managers: Portfolio managers make investment decisions for individual portfolios.
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This diagram shows the various organizations involved in managing, administering, and servicing
Delaware Investments® Funds.

Board of Trustees

Investment The Fund Custodian
manager The Bank of New York
Delaware Management . : Mellon
Company [[))llstrlbug?rt butors LP geerIce aSgem One Wall Street
2005 Market Street elaware Distributors, L.P. elaware Service New York, NY
; ) 2005 Market Street Company, Inc.
Philadelphia, PA . X 10286-0001
19103-7094 Philadelphia, PA 2095 Market Street
19103-7094 Philadelphia, PA
19103-7094

Portfolio managers

Shareholders

Distributor: Most mutual funds continuously offer new shares to the public through
distributors that are regulated as broker/dealers and are subject to the Financial Industry
Regulatory Authority (FINRA) rules governing mutual fund sales practices.

Service agent: Mutual fund companies employ service agents (sometimes called transfer agents)
to maintain records of shareholder accounts, calculate and disburse dividends and capital gains,
and prepare and mail shareholder statements and tax information, among other functions. Many
service agents also provide customer service to shareholders.

Custodian: Mutual funds are legally required to protect their portfolio securities and most funds
place them with a qualified bank custodian that segregates fund securities from other bank assets.

Shareholders: Mutual fund shareholders have specific voting rights on matters such as material
changes in the terms of a fund's management contract and changes to fundamental investment
policies.
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About your account

Investing in the Fund
Institutional Class shares are available for purchase only by the following:

« retirement plans introduced by persons not associated with brokers or dealers that are primarily
engaged in the retail securities business and rollover IRAs from such plans;

« tax-exempt employee benefit plans of the Manager or its affiliates and of securities dealer firms
with a selling agreement with the Distributor;

« institutional advisory clients (including mutual funds) of the Manager or its affiliates, as well as
those clients' affiliates, and their corporate sponsors, subsidiaries, related employee benefit plans,
and rollover IRAs of, or from, such institutional advisory accounts;

« a bank, trust company, or similar financial institution investing for its own account or for the
account of its trust customers for whom the financial institution is exercising investment
discretion in purchasing shares of the Class, except where the investment is part of a program
that requires payment to the financial institution of a Rule 12b-1 Plan fee;

« RIAs investing on behalf of clients that consist solely of institutions and high net worth
individuals having at least $1 million entrusted to an RIA for investment purposes (use of the
Institutional Class shares is restricted to RIAs who are not affiliated or associated with a broker
or dealer and who derive compensation for their services exclusively from their advisory
clients);

« certain plans qualified under Section 529 of the Code, for which the the Manager, Distributor, or
the Fund's service agent, or one or more of their affiliates, provide record keeping,
administrative, investment management, marketing, distribution, or similar services;

« programs sponsored by and/or controlled by financial intermediaries where: (1) such programs
allow or require the purchase of Institutional Class shares; (2) the financial intermediary has
entered into an agreement covering the arrangement with the Distributor and/or the Fund's
transfer agent; and (3) the financial intermediary (i) charges clients an ongoing fee for advisory,
investment consulting or similar services, or (ii) offers the Institutional Class shares through a
no-commission network or platform; or

« private investment vehicles, including, but not limited to, foundations and endowments
purchasing shares directly from the Manager.

Payments to intermediaries

The Distributor and its affiliates may pay additional compensation (at their own expense and not
as an expense of the Fund) to certain affiliated or unaffiliated brokers, dealers, or other financial
intermediaries (Financial Intermediaries) in connection with the sale or retention of Fund shares
and/or shareholder servicing, including providing the Fund with "shelf space” or a higher profile
with the Financial Intermediaries' consultants, salespersons, and customers (distribution
assistance). The level of payments made to a qualifying Financial Intermediary in any given year
will vary. To the extent permitted by SEC and FINRA rules and other applicable laws and
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regulations, the Distributor may pay, or allow its affiliates to pay, other promotional incentives or
payments to Financial Intermediaries.

If a mutual fund sponsor or distributor makes greater payments for distribution assistance to
your Financial Intermediary with respect to distribution of shares of that particular mutual fund
than sponsors or distributors of other mutual funds make to your Financial Intermediary with
respect to the distribution of the shares of their mutual funds, your Financial Intermediary and its
salespersons may have a financial incentive to favor sales of shares of the mutual fund making the
higher payments over shares of other mutual funds or over other investment options. In addition,
depending on the arrangements in place at any particular time, a Financial Intermediary may also
have a financial incentive for recommending a particular share class over other share classes. You
should consult with your Financial Intermediary and review carefully any disclosure provided by
such Financial Intermediary as to compensation it receives in connection with investment
products it recommends or sells to you. In certain instances, the payments could be significant
and may cause a conflict of interest for your Financial Intermediary. Any such payments will not
change the NAV or the price of the Fund's shares.

For more information, please see the SAL

How to buy shares

By mail
Complete an investment slip and mail it with your check, made payable to the fund and class of
shares you wish to purchase, to Delaware Investments at P.O. Box 219691, Kansas City, MO
64121-9691 or 430 W. 7th Street, Kansas City, MO 64105-1407 for investments by overnight
courier service. If you are making an initial purchase by mail, you must include a completed
investment application (or an appropriate retirement plan application if you are opening a
retirement account) with your check.

Please note that purchase orders submitted by mail will not be accepted until such orders are
received by Delaware Investments at P.O. Box 219691, Kansas City, MO 64121-9691 for
investments by regular mail or 430 W. 7th Street, Kansas City, MO 64105-1407 for investments
by overnight courier service. Please do not send purchase orders to 2005 Market Street,
Philadelphia, PA 19103-7094.

By wire
Ask your bank to wire the amount you want to invest to The Bank of New York Mellon, ABA
#021000018, bank account number 8900403748. Include your account number and the name of
the fund and class of shares in which you want to invest. If you are making an initial purchase by
wire, you must first call us at 800 362-7500 so we can assign you an account number.
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By exchange

You may exchange all or part of your investment in one or more Delaware Investments® Funds
for shares of other Delaware Investments® Funds. Please keep in mind, however, that you may not
exchange your shares for Class A shares, other than Delaware Cash Reserve® Fund. You may not
exchange shares for Class B, Class C, or Class R shares. To open an account by exchange, call your
Client Services Representative at 800 362-7500.

Through your financial advisor

Your financial advisor can handle all the details of purchasing shares, including opening an
account. Your financial advisor may charge a separate fee for this service.

The price you pay for shares will depend on when we receive your purchase order. If an
authorized agent or we receive your order before the close of regular trading on the NYSE, which
is normally 4:00 p.m. Eastern time, you will pay that day's closing share price, which is based on
the Fund's NAV. If your order is received after the close of regular trading on the NYSE, you will
pay the next Business Day's price. We reserve the right to reject any purchase order.

We determine the NAV per share for each class of the Fund at the close of regular trading on the
NYSE on each Business Day. The NAV per share for each class of the Fund is calculated by
subtracting the liabilities of each class from its total assets and dividing the resulting number by
the number of shares outstanding for that class. We generally price securities and other assets for
which market quotations are readily available at their market value. For a fund that invests
primarily in foreign securities, the fund's NAV may change on days when a shareholder will not
be able to purchase or redeem fund shares because foreign markets are open at times and on days
when U.S. markets are not. We price fixed income securities on the basis of valuations provided
to us by an independent pricing service that uses methods approved by the Board. For all other
securities, we use methods approved by the Board that are designed to price securities at their fair
market value.

Fair valuation

When the Fund uses fair value pricing, it may take into account any factors it deems appropriate.
The Fund may determine fair value based upon developments related to a specific security,
current valuations of foreign stock indices (as reflected in U.S. futures markets), and/or U.S.
sector or broad stock market indices. The price of securities used by the Fund to calculate its NAV
may differ from quoted or published prices for the same securities. Fair value pricing may involve
subjective judgments and it is possible that the fair value determined for a security is materially
different than the value that could be realized upon the sale of that security.

The Fund anticipates using fair value pricing for securities primarily traded on U.S. exchanges
only under very limited circumstances, such as the early closing of the exchange on which a
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security is traded or suspension of trading in the security. The Fund may use fair value pricing
more frequently for securities traded primarily in non-U.S. markets because, among other things,
most foreign markets close well before the Fund values its securities at 4:00 p.m. Eastern time.
The earlier close of these foreign markets gives rise to the possibility that significant events,
including broad market moves, may have occurred in the interim. To account for this, the Fund
may frequently value many foreign equity securities using fair value prices based on third-party
vendor modeling tools to the extent available.

The Board has delegated responsibility for valuing the Fund's assets to a Pricing Committee of the
Manager, which operates under the policies and procedures approved by the Board and which is
subject to the Board's oversight.

Document delivery

If you have an account in the same Delaware Investments® Fund as another person or entity at
your address, we send one copy of the Fund's prospectus and annual and semiannual reports to
that address, unless you opt otherwise. This will help us reduce the printing and mailing expenses
associated with the Fund. We will continue to send one copy of each of these documents to that
address until you notify us that you wish to receive individual materials. If you wish to receive
individual materials, please call your Client Services Representative at 800 362-7500. We will
begin sending you individual copies of these documents 30 days after receiving your request.

Inactive accounts

Please note that your account may be transferred to the appropriate state if no activity occurs in
the account within the time period specified by state law.

How to redeem shares

By mail
You may redeem your shares by mail by writing to: Delaware Investments at P.O. Box 219691,
Kansas City, MO 64121-9691 or 430 W. 7th Street, Kansas City, MO 64105-1407 for redemptions
by overnight courier service. All owners of the account must sign the request. For redemptions of
more than $100,000, you must include a signature guarantee for each owner. Signature
guarantees are also required when redemption proceeds are going to an address other than the
address of record on the account.

Please note that redemption orders submitted by mail will not be accepted until such orders are
received by Delaware Investments at P.O. Box 219691, Kansas City, MO 64121-9691 for
redemptions by regular mail or 430 W. 7th Street, Kansas City, MO 64105-1407 for redemptions
by overnight courier service. Please do not send redemption requests to 2005 Market Street,
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Philadelphia, PA 19103-7094.

By telephone

You may redeem up to $100,000 of your shares by telephone. You may have the proceeds sent to
you by check, or, if you redeem at least $1,000 of shares, you may have the proceeds sent directly
to your bank by wire. If you request a wire deposit, a bank wire fee may be deducted from your
proceeds. Bank information must be on file before you request a wire redemption.

By wire
You may redeem $1,000 or more of your shares and have the proceeds deposited directly to your
bank account, normally the next Business Day after we receive your request. If you request a wire
deposit, a bank wire fee may be deducted from your proceeds. Bank information must be on file
before you request a wire redemption.

Through your financial advisor

Your financial advisor can handle all the details of redeeming your shares (selling them back to
the Fund). Your financial advisor may charge a separate fee for this service.

If you hold your shares in certificates, you must submit the certificates with your request to sell
the shares. We recommend that you send your certificates by certified mail.

When you send us a properly completed request to redeem or exchange shares, and an authorized
agent or we receive the request before the close of regular trading on the NYSE (normally 4:00
p.m. Eastern time), you will receive the NAV next determined after we receive your request. If we
receive your request after the close of regular trading on the NYSE, you will receive the NAV next
determined on the next Business Day. You may also have to pay taxes on the proceeds from your
sale of shares. We will send you a check, normally the next Business Day, but no later than seven
days after we receive your request to sell your shares. If you purchased your shares by check, we
will wait until your check has cleared, which can take up to 15 days, before we send your
redemption proceeds.

Redemptions-in-kind
The Fund has reserved the right to pay for redemptions with portfolio securities under certain
conditions. See the SAI for more information on redemptions-in-kind.

Account minimum

If you redeem shares and your account balance falls below $250, the Fund may redeem your
shares after 60 days' written notice to you.
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Exchanges

You may generally exchange all or part of your shares for shares of the same class of another
Delaware Investments® Fund. If you exchange shares to a fund that has a sales charge, you will
pay any applicable sales charges on your new shares. You do not pay sales charges on shares that
you acquired through the reinvestment of dividends. You may have to pay taxes on your
exchange. When you exchange shares, you are purchasing shares in another fund, so you should
be sure to get a copy of the fund's prospectus and read it carefully before buying shares through
an exchange. You may not exchange your shares for Class A shares of another Delaware
Investments® Fund, other than Delaware Cash Reserve® Fund. You may not exchange your shares
for Class B, Class C, or Class R shares of another Delaware Investments® Fund. The Fund may
refuse the purchase side of any exchange request, if, in the Manager's judgment, the Fund would
be unable to invest effectively in accordance with its investment objective and policies or would
otherwise potentially be adversely affected.

Frequent trading of Fund shares

The Fund discourages purchases by market timers and purchase orders (including the purchase
side of exchange orders) by shareholders identified as market timers may be rejected. The Board
has adopted policies and procedures designed to detect, deter, and prevent trading activity
detrimental to the Fund and its shareholders, such as market timing. The Fund will consider
anyone who follows a pattern of market timing in any Delaware Investments® Fund or the
Optimum Fund Trust to be a market timer and may consider anyone who has followed a similar
pattern of market timing at an unaffiliated fund family to be a market timer.

Market timing of a fund occurs when investors make consecutive, rapid, short-term "roundtrips"
— that is, purchases into a fund followed quickly by redemptions out of that fund. A short-term
roundtrip is any redemption of fund shares within 20 Business Days of a purchase of that fund's
shares. If you make a second such short-term roundtrip in a fund within 90 rolling calendar days
as a previous short-term roundtrip in that fund, you may be considered a market timer. In
determining whether market timing has occurred, the Fund will consider short-term roundtrips
to include rapid purchases and sales of Fund shares through the exchange privilege. The Fund
reserves the right to consider other trading patterns to be market timing.

Your ability to use the Fund's exchange privilege may be limited if you are identified as a market
timer. If you are identified as a market timer, we will execute the redemption side of your
exchange order but may refuse the purchase side of your exchange order. The Fund reserves the
right to restrict or reject, without prior notice, any purchase order or exchange order for any
reason, including any purchase order or exchange order accepted by any shareholder's financial
intermediary or in any omnibus-type account. Transactions placed in violation of the Fund's
market timing policy are not necessarily deemed accepted by the Fund and may be rejected by the
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Fund on the next Business Day following receipt by the Fund.

Redemptions will continue to be permitted in accordance with the Fund's current prospectus. A
redemption of shares under these circumstances could be costly to a shareholder if, for example,
the shares have declined in value, the shareholder recently paid a front-end sales charge, the
shares are subject to a CDSC, or the sale results in adverse tax consequences. To avoid this risk, a
shareholder should carefully monitor the purchases, sales, and exchanges of Fund shares and
avoid frequent trading in Fund shares.

The Fund reserves the right to modify this policy at any time without notice, including
modifications to the Fund's monitoring procedures and the procedures to close accounts to new
purchases. Although the implementation of this policy involves judgments that are inherently
subjective and may be selectively applied, we seek to make judgments and applications that are
consistent with the interests of the Fund's shareholders. While we will take actions designed to
detect and prevent market timing, there can be no assurance that such trading activity will be
completely eliminated. Moreover, the Fund's market timing policy does not require the Fund to
take action in response to frequent trading activity. If the Fund elects not to take any action in
response to frequent trading, such frequent trading activity could continue.

Risks of market timing

By realizing profits through short-term trading, shareholders that engage in rapid purchases and
sales or exchanges of the Fund's shares dilute the value of shares held by long-term shareholders.
Volatility resulting from excessive purchases and sales or exchanges of Fund shares, especially
involving large dollar amounts, may disrupt efficient portfolio management. In particular, the
Fund may have difficulty implementing its long-term investment strategies if it is forced to
maintain a higher level of its assets in cash to accommodate significant short-term trading
activity. Excessive purchases and sales or exchanges of the Fund's shares may also force the Fund
to sell portfolio securities at inopportune times to raise cash to accommodate short-term trading
activity. This could adversely affect the Fund's performance, if, for example, the Fund incurs
increased brokerage costs and realization of taxable capital gains without attaining any
investment advantage.

A fund that invests significantly in foreign securities may be particularly susceptible to short-term
trading strategies. This is because foreign securities are typically traded on markets that close well
before the time a fund calculates its NAV (normally 4:00 p.m. Eastern time). Developments that
occur between the closing of the foreign market and a fund's NAV calculation may affect the value
of these foreign securities. The time zone differences among international stock markets can
allow a shareholder engaging in a short-term trading strategy to exploit differences in fund share
prices that are based on closing prices of foreign securities established some time before a fund
calculates its own share price.

Any fund that invests in securities that are thinly traded, traded infrequently, or relatively illiquid
has the risk that the securities prices used to calculate the fund's NAV may not accurately reflect
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current market values. A shareholder may seek to engage in short-term trading to take advantage
of these pricing differences. Funds that may be adversely affected by such arbitrage include, in
particular, funds that significantly invest in small-cap securities, technology, and other specific
industry sector securities, and in certain fixed income securities, such as high yield bonds, asset-
backed securities, or municipal bonds.

Transaction monitoring procedures

The Fund, through its transfer agent, maintains surveillance procedures designed to detect
excessive or short-term trading in Fund shares. This monitoring process involves several factors,
which include scrutinizing transactions in Fund shares for violations of the Fund's market timing
policy or other patterns of short-term or excessive trading. For purposes of these transaction
monitoring procedures, the Fund may consider trading activity by multiple accounts under
common ownership, control, or influence to be trading by a single entity. Trading activity
identified by these factors, or as a result of any other available information, will be evaluated to
determine whether such activity might constitute market timing. These procedures may be
modified from time to time to improve the detection of excessive or short-term trading or to
address other concerns. Such changes may be necessary or appropriate, for example, to deal with
issues specific to certain retirement plans; plan exchange limits; U.S. Department of Labor
regulations; certain automated or pre-established exchange, asset-allocation, or dollar cost
averaging programs; or omnibus account arrangements.

Omnibus account arrangements are common forms of holding shares of the Fund, particularly
among certain broker/dealers and other financial intermediaries, including sponsors of
retirement plans and variable insurance products. The Fund will attempt to have financial
intermediaries apply the Fund's monitoring procedures to these omnibus accounts and to the
individual participants in such accounts. However, to the extent that a financial intermediary is
not able or willing to monitor or enforce the Fund's frequent trading policy with respect to an
omnibus account, the Fund or its agents may require the financial intermediary to impose its
frequent trading policy, rather than the Fund's policy, to shareholders investing in the Fund
through the financial intermediary.

A financial intermediary may impose different requirements or have additional restrictions on
the frequency of trading than the Fund. Such restrictions may include, without limitation,
requiring the trades to be placed by U.S. mail, prohibiting purchases for a designated period of
time (typically 30 to 90 days) by investors who have recently purchased or redeemed Fund shares,
and similar restrictions. The Fund's ability to impose such restrictions with respect to accounts
traded through particular financial intermediaries may vary depending on systems capabilities,
applicable contractual and legal restrictions, and cooperation of those financial intermediaries.

You should consult your financial intermediary regarding the application of such restrictions and
to determine whether your financial intermediary imposes any additional or different limitations.
In an effort to discourage market timers in such accounts, the Fund may consider enforcement
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against market timers at the participant level and at the omnibus level, up to and including
termination of the omnibus account's authorization to purchase Fund shares.

Limitations on ability to detect and curtail market timing

Shareholders seeking to engage in market timing may employ a variety of strategies to avoid
detection and, despite the efforts of the Fund and its agents to detect market timing in Fund
shares, there is no guarantee that the Fund will be able to identify these shareholders or curtail
their trading practices. In particular, the Fund may not be able to detect market timing
attributable to a particular investor who effects purchase, redemption, and/or exchange activity in
Fund shares through omnibus accounts. The difficulty of detecting market timing may be further
compounded if these entities utilize multiple tiers or omnibus accounts.

Dividends, distributions, and taxes

Dividends and distributions

The Fund intends to qualify each year as a regulated investment company under the Code. As a
regulated investment company, the Fund generally pays no federal income tax on the income and
gains it distributes to you. The Fund expects to declare and distribute all of its net investment
income, if any, to shareholders as dividends annually. The Fund will distribute net realized capital
gains, if any, at least annually, usually in December. The Fund may distribute such income
dividends and capital gains more frequently, if necessary, in order to reduce or eliminate federal
excise or income taxes on the Fund. The amount of any distribution will vary, and there is no
guarantee the Fund will pay either an income dividend or a capital gains distribution. We
automatically reinvest all dividends and any capital gains, unless you direct us to do otherwise.

Annual statements

Each year, the Fund will send you an annual statement (Form 1099) of your account activity to
assist you in completing your federal, state and local tax returns. Distributions declared in
December to shareholders of record in such month, but paid in January, are taxable as if they
were paid in December. Prior to issuing your statement, the Fund makes every effort to search for
reclassified income to reduce the number of corrected forms mailed to shareholders. However,
when necessary, the Fund will send you a corrected Form 1099 to reflect reclassified information.

Avoid "buying a dividend"

At the time you purchase your Fund shares, the Fund's net asset value may reflect undistributed
income, undistributed capital gains, or net unrealized appreciation in value of portfolio securities
held by the Fund. For taxable investors, a subsequent distribution to you of such amounts,
although constituting a return of your investment, would be taxable. Buying shares in the Fund
just before it declares an income dividend or capital gains distribution is sometimes known as
"buying a dividend."
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Tax considerations

Fund distributions. The Fund expects, based on its investment objective and strategies, that its
distributions, if any, will be taxable as ordinary income, capital gains, or some combination of
both. This is true whether you reinvest your distributions in additional Fund shares or receive
them in cash.

For federal income tax purposes, Fund distributions of short-term capital gains are taxable to you
as ordinary income. Fund distributions of long-term capital gains are taxable to you as long-term
capital gains no matter how long you have owned your shares. With respect to taxable years of the
Fund beginning before January 1,2013, unless such provision is extended or made permanent, a
portion of income dividends designated by the Fund may be qualified dividend income eligible
for taxation by individual shareholders at long-term capital gain rates provided certain holding
period requirements are met.

Sale or redemption of Fund shares. A sale or redemption of Fund shares is a taxable event and,
accordingly, a capital gain or loss may be recognized. For tax purposes, an exchange of your Fund
shares for shares of a different Delaware Investments® Fund is the same as a sale.

Backup withholding. By law, if you do not provide the Fund with your proper taxpayer
identification number and certain required certifications, you may be subject to backup
withholding on any distributions of income, capital gains, or proceeds from the sale of your
shares. The Fund also must withhold if the Internal Revenue Service instructs it to do so. When
withholding is required, the amount will be 28% of any distributions or proceeds paid.

State and local taxes. Fund distributions and gains from the sale or exchange of your Fund shares
generally are subject to state and local taxes.

Non-U.S. investors. Non-U.S. investors may be subject to U.S. withholding tax at a 30% or lower
treaty rate and U.S. estate tax and are subject to special U.S. tax certification requirements to
avoid backup withholding and claim any treaty benefits. Exemptions from U.S. withholding tax
are provided for capital gain dividends paid by the Fund from long-term capital gains, if any, and,
with respect to taxable years of the Fund that begin before January 1,2012 (unless such sunset
date is extended or made permanent), interest-related dividends paid by the Fund from its
qualified net interest income from U.S. sources and short-term capital gain dividends. However,
notwithstanding such exemptions from U.S. withholding at the source, any such dividends and
distributions of income and capital gains will be subject to backup withholding at a rate of 28% if
you fail to properly certify that you are not a U.S. person.

This discussion of "Dividends, distributions, and taxes" is not intended or written to be used
as tax advice. Because everyone's tax situation is unique, you should consult your tax
professional about federal, state, local, or foreign tax consequences before making an
investment in the Fund.
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Certain management considerations

Investments by funds of funds and similar investment vehicles

The Fund may accept investments from funds of funds, as well as from similar investment
vehicles, such as 529 Plans. A "529 Plan" is a college savings program that operates under Section
529 of the Code. From time to time, the Fund may experience large investments or redemptions
due to allocations or rebalancings by these funds of funds and/or similar investment vehicles.
While it is impossible to predict the overall impact of these transactions over time, there could be
adverse effects on portfolio management. For example, the Fund may be required to sell securities
or invest cash at times when it would not otherwise do so. These transactions could also have tax
consequences if sales of securities result in gains, and could also increase transaction costs or
portfolio turnover.
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How to read the financial highlights

Net investment income (loss)
Net investment income (loss) includes dividend and interest income earned from a fund's
investments; it is calculated after expenses have been deducted.

Net realized and unrealized gain (loss) on investments

A realized gain occurs when we sell an investment at a profit, while a realized loss occurs when we
sell an investment at a loss. When an investment increases or decreases in value but we do not sell
it, we record an unrealized gain or loss. The amount of realized gain per share, if any, that we pay
to shareholders would be listed under "Less dividends and distributions from: Net realized gain
on investments."

Net asset value (NAV)
This is the value of a mutual fund share, calculated by dividing the net assets by the number of
shares outstanding.

Total return

This represents the rate that an investor would have earned or lost on an investment in a fund. In
calculating this figure for the financial highlights table, we include applicable fee waivers, exclude
front-end sales charges and contingent deferred sales charges, and assume the shareholder has
reinvested all dividends and realized gains.

Net assets
Net assets represent the total value of all the assets in a fund's portfolio, less any liabilities, that are
attributable to that class of the fund.

Ratio of expenses to average net assets

The expense ratio is the percentage of net assets that a fund pays annually for operating expenses
and management fees. These expenses include accounting and administration expenses, services
for shareholders, and similar expenses.

Ratio of net investment income (loss) to average net assets
We determine this ratio by dividing net investment income (loss) by average net assets.

Portfolio turnover

This figure tells you the amount of trading activity in a fund's portfolio. A turnover rate of 100%
would occur if, for example, a fund bought and sold all of the securities in its portfolio once in the
course of a year or frequently traded a single security. A high rate of portfolio turnover in any
year may increase brokerage commissions paid and could generate taxes for shareholders on
realized investment gains.
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Additional information

Contact information

o \Web site: www.delawareinvestments.com

o E-mail: service@delinvest.com

o Client Services Representative: 800 362-7500

e Delaphone Service: 800 362-FUND (800 362-3863)

For convenient access to account information or current performance information on all

Delaware Investments® Funds seven days a week, 24 hours a day, use this touch-tone service.
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